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SUBJECT: SCHLESINGER-DIAZ SERRANO-DE OTEYZA MEETING 

REF: A) STATE 102447, B) MEXICO 09267, C) MEXICO 09707, 

D) MEXICO 08837, E) STATE 127892 

1 . AS DEPARTMENT AND FEA AWARE, AT REQUEST OP PEMEX DIREC- 
TOR GENERAL JORGE DIAZ SERRANO (JDS), PRESIDENTIAL ENERGY 
ADVISOR SCHLESINGER HAS AGREED TO MEET WITH JDS AND SECRE- 
TARY OP THE NATIONAL PATRIMONY DE OTEYZA ON JUNE 27 AT 
4:00 P.M. IT WAS NOT MADE CLEAR WHAT MEXICAN OPPICIALS 
WANTED TO DISCUSS. 

2. SUBSEQUENTLY, IN A BRIEP ENCOUNTER AT A SOCIAL PUNC- 
TION, CHARGE ASKED DIAZ SERRANO WHAT THE AGENDA POR THE 
MEETING SHOULD BE. JDS REPLIED THAT HE HAD REQUESTED MEET- 
ING TO DISCUSS SCHLESINGER'S LETTER (STATE 127892). 

3. SINCE MEETING REQUESTED HARDLY FITS "TECHNICAL EXPERTS" 

MEETING SUGGESTED BY SCHLESINGER, PETOFP MET WITH JAUREGUI 
CONPIDENTIAL 
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TO ASK IP THERE WERE OTHER MATTERS PEMEX WISHED TO DISCUSS 
SINCE MANY OP POINTS RAISED IN DR. SCHLESINGER'S LETTER 
HAD ALREADY BEEN RESOLVED BY STUDIES MADE POR PEMEX BY U.S. 

GAS TRANSMISSION COMPANIES. SEE REPS B, C, & D. 

4. JAUREGUI SAID THEY WERE PREPARED TO COVER THE TENNECO 
REPORT ON POSSIBLE RATES OF OIL AND GAS PRODUCTION BY PEMEX 
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AND ALSO THE STUDY CURRENTLY BEING PREPARED BY TENNECO, 
TEXAS EASTERN, AND PEMEX ENGINEERS ON THE PIPELINES ROUTE 
AND DESIGN. 

5. FINANCING OF PIPELINE COULD BE KEY SUBJECT SINCE THIS 
MAY DETERMINE SOURCES OF MUCH OF THE PIPELINE EQUIPMENT. 
DUE TO THE VERY RAPID SCHEDULE PEMEX HAS SET, U.S. BANKS 
AND EXIM WILL NEED TO MOVE VERY RAPIDLY IF WE ARE TO GET 
THE LARGEST SHARE OF THE CONTRACTS. 

6. DE GOLYER AND MAC NAUGHTON STUDY WILL PROBABLY NOT BE 
COMPLETED BEFORE JUNE 27. HOWEVER, DIAZ SERRANO IS 
PREPARED TO DISCUSS AS MUCH OF ITS CONTENT AS IS KNOWN AT 
THE TIME OF THE MEETING. 

7. JAUREGUI EMPHASIZED STRONGLY THAT PEMEX WANTS THIS 
MEETING TO TAKE PLACE OUTSIDE OF THE AUSPICES OF THE 
ECONOMIC WORKING GROUP OF THE U.S.-MEXICAN CONSULTATIVE 
MECHANISM. STATED REASON WAS TO AVOID BUREAUCRATIC 
ENTANGLEMENTS. 

8. PETOFF PROMISED TO RELAY ANY FURTHER SUGGESTION ON 
AGENDA EITHER TO OR FROM WASHINGTON OR PEMEX. 

9. NOTE: LIC. REYNALDO JAUREGUI IS PRIVATE SECRETARY 
TO DIAZ SERRANO. THOMPSON 


CONFIDENTIAL 
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